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Conclusion:
• Drilling has commenced on the L11B block offshore Kenya, and is due to
commence shortly on the Pel-23 license offshore Namibia. Both wells are
on blocks adjacent to Pancontinental's assets, and we believe will
therefore likely be material catalysts for the company, ahead of its own
potential drilling campaign set to commence later this year.
•

With $40 million in cash, we believe the company is well placed to
undertake further drilling on Block L10 and L8, in addition to L6 (assuming
a successful farm-down). We maintain our BUY rating.

Kenya - Anadarko Spuds Adjacent Well, Results 2-3Q13
In Kenya, operator Anadarko spud the Kiboko prospect in mid-January on
Block L11B. L11B is located immediately east of Pancontinental's Blocks L10A
& B. Kiboko, the second modern exploration well to be drilled offshore Kenya
Source: Company reports, Dundee Securities
following Pancontinental's Mbawa discovery of mid-2012, is believed to lie in
estimates, Factset
water depth of about 2,500 m with a TD of over 6,500 m (over double that of
Mbawa) into the Teriary, Cretaceous and potentially Jurassic zones.
It is believed that only the top-hole of Kiboko will be drilled, prior to the rig
moving north to Block L7 to fully drill a second wildcat exploration well - the
Kubwa prospect. Thereafter, the rig would return to drill Kiboko to TD.
L7 lies east and northeast of Pancontinental's L6 and L8 blocks. Given the
depth, we would expect results from the wells in Q2 and Q3 respectively. We
believe both could be material catalysts for Pancontinental - one of only two
juniors remaining with a material, high-impact, acreage position offshore East
Africa.

PCL: Price/Volume Chart

See Exhibit 1 for offshore Kenya map.
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Company Description

Pancontinental
is
an
Australian-listed
international oil and gas company that, as an
early mover, has established a material acreage
position offshore Kenya and Namibia. The
company also holds non-core assets in
Australia.

Namibia - HRT To Spud Adjacent Well Within 1Q13
Offshore Namibia, HRT and partner GALP are due to spud the first of two
wells on the Pel-23 license by the end of 1Q13 (rig on route). Pel-23 is located
directly southwest of EL 0037, in which Pancontinental holds a 95% operated
interest. Located within the Walvis Basin, we believe these two wells could
significantly impact the prospects for Pancontinental's adjacent block,
especially in light the disappointing results of earlier wells drilled in the region.
See Exhibit 2 for offshore Namibia map.
Upcoming Pancontinental Catalysts:
• L10A & B: Process and interpret recent 3D seismic, potential 2-well
programme later this year.
•

L8: Mbawa assessment ongoing, a second well targeting a deeper play
type is being considered.

•

L6: Seeking farm-in partner, planning for 2013 well has commenced.

A overview of the company's prospects can be found within this report.
Note: due to PCL's early stage exploration nature, and uncertainty with respect
to firm drilling timing/prospects, we do not currently set a target price.
Please see Disclosures and Disclaimers on the last two pages of this report.
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Exhibit 1 - Offshore Kenya Map

Source: PCL corporate presentation
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Exhibit 2 - Offshore Namibia Map

HRT/GALP Wingat Prospect
Pel-23 License

Source: PCL corporate presentation

Exhibit 3 - EL 0037 Leads & Plays

Source: PCL corporate presentation
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Kenya Prospect Inventory Advancing
In addition to the regional catalysts mentioned on the front page, Pancontinental
published an updated activities report, including some further details with respect to
prospect generation for its planned upcoming drilling.
On Block L8, technical analysis of the Mbawa well results are ongoing and two
specific prospects for further potential drilling have been identified by operator
Apache.
The Tai prospect is thought to lie in a potentially independent petroleum system to
that of Mbawa, which could prove to be oil-prone. With 220 mmbbls of gross unrisked
prospective resources, we believe this Middle Cretaceous prospect is clearly of
potentially material scale.
The Nanaa prospect is another potential location being considered, following the
evaluation of recently completed 3D seismic within this area south of Mbawa.
On Blocks L10A & B, operator BG Group recently completed new 3D seismic in the
western portion of the block. The most significant leads include a cluster of over 10
Miocene reefs and a large Tertiary-Lower Jurassic anticline called Crombec.
Within the eastern sector, closest to the adjacent Anadarko well, an extensive system
of potentially gas-charged Tertiary channels have also been mapped.
Exhibit 4 - Offshore Kenya Prospects

Source: PCL corporate presentation
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On Block L6, technical work and 3D seismic interpretation have identified a deep
central graben (Maridadi Trough) which could potentially be a regional oil and gas
source. Prospects immediately adjacent to this zone are being high-graded, including
Kifaru and Tembo.
Kifaru looks particularly interesting at this time with oil-mature Eocene source rocks
thought to lie adjacent and below Miocene reef reservoir targets which have good
predicted reservoir and seal characteristics.
Both operating partner FAR Ltd (60% interest) and Pancontinental (40% interest) are
seeking to farm-down their high working interests ahead of a potential well later this
year. Indeed, planning for drilling, and an Environmental Impact Assessment, is
already progressing. We believe Anadarko's drilling activity in the region will
significantly impact this proposed farm-down process.

Exhibit 5 - Block L6 Prospects

Source: PCL corporate presentation
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Disclosures & Disclaimers
This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Dundee Securities
Ltd. (“Dundee Securities”), a member of the Canadian Investor Protection Fund, the Investment Industry Regulatory
Organization of Canada and an investment fund manager registered with the securities commissions across Canada. Dundee
Securities Ltd. is a subsidiary of Dundee Corporation.

Research Analyst Certification: Each Research Analyst involved in the preparation of this research report hereby
certifies that: (1) the views and recommendations expressed herein accurately reflect his/her personal views about any
and all of the securities or issuers that are the subject matter of this research report; and (2) his/her compensation is not
and will not be directly related to the specific recommendations or views expressed by the Research Analyst in this
research report. The Research Analyst involved in the preparation of this research report does not have authority
whatsoever (actual, implied or apparent) to act on behalf of any issuer mentioned in this research report.

U.S. Residents: Dundee Securities Europe LLP, an affiliate of Dundee Securities Ltd., is authorized and regulated by
the United Kingdom’s Financial Services Authority (No 586295) for the purposes of security broking & asset
management. Research prepared by UK-based analysts is under the supervision of and is issued by its affiliate,
Dundee Securities Ltd. Dundee Securities Europe LLP is responsible for compliance with applicable rules and
regulations of the FSA, including Chapter 12 of the FSA’s Conduct of Business Sourcebook (the “FSA Rules”) in
respect of any research recommendations (as defined in the FSA Rules) in reports prepared by UK-based analysts.
Dundee Securities Ltd. and Dundee Securities Europe LLP have implemented written procedures designed to identify
and manage potential conflicts of interest that arise in connection with the preparation and distribution of their research.
Dundee Securities Ltd. is responsible (i) for ensuring that the research publications are compliant with IIROC Rule 3400
Research Restrictions and Disclosure Requirements. And (ii) including all required conflict of interest disclosures.
UK Residents: Dundee Securities Europe Limited, an affiliate of Dundee Securities Ltd., is authorized and regulated by the
United Kingdom’s Financial Services Authority (No 143093) for the purposes of security broking & asset management.
Research prepared by UK-based analysts is under the supervision of and is issued by its affiliate, Dundee Securities Ltd.
Dundee Securities Europe Limited is responsible for compliance with applicable rules and regulations of the FSA, including
Chapter 12 of the FSA’s Conduct of Business Sourcebook (the “FSA Rules”) in respect of any research recommendations (as
defined in the FSA Rules) in reports prepared by UK-based analysts. Dundee Securities Ltd. and Dundee Securities Europe
Limited have implemented written procedures designed to identify and manage potential conflicts of interest that arise in
connection with the preparation and distribution of their research. Dundee Securities Ltd. is responsible (i) for ensuring that the
research publications are compliant with IIROC Rule 3400 Research Restrictions and Disclosure Requirements. And (ii)
including all required conflict of interest disclosures.
General:
This research report is provided, for informational purposes only, to institutional investor and retail clients of Dundee Securities
in Canada. This research report is not an offer to sell or the solicitation of an offer to buy any of the securities discussed
herein.
The information contained in this research report is prepared from publicly available information, internally developed data and
other sources believed to be reliable, but has not been independently verified by Dundee Securities and Dundee Securities
makes no representations or warranties with respect to the accuracy, correctness or completeness of such information and
they should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments
as of the date of this research report and are subject to change without notice. Dundee Securities does not accept any
obligation to update, modify or amend this research report or to otherwise notify a recipient of this research report in the event
that any estimates, opinions and recommendations contained herein change or subsequently becomes inaccurate or if this
research report is subsequently withdrawn.
Past performance is not a guarantee of future results, and no representation or warranty, express or implied, is made
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this
research report and the income they produce may fluctuate and/or be adversely affected by market factors or exchange rates,
and investors may realize losses on investments in such securities, including the loss of investment principal. Furthermore, the
securities discussed in this research report may not be liquid investments, may have a high level of volatility or may be subject
to additional and special risks associated with securities and investments in emerging markets and/or foreign countries that
may give rise to substantial risk and are not suitable for all investors. Dundee Securities accepts no liability whatsoever for any
loss arising from any use or reliance on this research report or the information contained herein.
The securities discussed in this research report may not be suitable for all types of investors and such reports do not take into
account particular investment needs, objectives and financial circumstances of a particular investor. An investor should not
rely solely on investment recommendations contained in this research report, if any, as a substitution for the exercise of their
own independent judgment in making an investment decision and, prior to acting on any of contained in this research report,
investors are advised to contact his or her investment adviser to discuss their particular circumstances.
Non-client recipients of this research report should consult with an independent financial advisor prior to making any
investment decision based on this research report or for any necessary explanation of its contents. Dundee Securities will not
treat non-client recipients of this research report as its clients by virtue of such persons receiving this research report.
Nothing in this research report constitutes legal, accounting or tax advice. Investors should consult with his or her own
independent legal or tax adviser in this regard.
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Dundee Securities Research is distributed by email, website or hard copy. Dissemination of initial research reports and
any subsequent research reports is made simultaneously to a pre-determined list of Dundee Securities' Institutional
Sales and Trading representative clients and retail private client offices. The policy of Dundee Securities with respect to
Research reports is available on the Internet at www.dundeecapitalmarkets.com.
Dundee Securities has written procedures designed to identify and manage potential conflicts of interest that arise in
connection with its research and other businesses. The compensation of each Research Analyst/Associate involved in
the preparation of this research report is based competitively upon several criteria, including performance assessment
criteria based on quality of research. The Research Analyst compensation pool includes revenues from several
sources, including sales, trading and investment banking. Research analysts do not receive compensation based upon
revenues from specific investment banking transactions. Dundee Securities generally restricts any research analyst and
any member of his or her household from executing trades in the securities of a company that such research analyst
covers.
Certain discretionary client portfolios are managed by the private client advisory division of Dundee Securities. Additionally,
Dundee Securities and certain of its affiliates are investment fund managers, advising certain investment funds through their
respective registered portfolio managers and/or dealing representatives. The aforementioned portfolio managers and/or
dealing representatives are segregated from Research and they may trade in securities referenced in this research report both
as principal and on behalf of clients (including managed accounts and investment funds). Furthermore, Dundee may have had,
and may in the future have, long or short positions in the securities discussed in this research report and, from time to time,
may have executed or may execute transactions on behalf of the issuer of such securities or Dundee’s clients, including
dealer-managed funds.
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Dundee has not reviewed
the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web addresses and/or
hyperlinks are provided solely for the recipient's convenience and information, and the content of third party web sites is not in
any way incorporated into this research report. Recipients who choose to access such web addresses or use such hyperlinks
do so at their own risk.
Unless publications are specifically marked as research publications of Dundee Securities Ltd., the views expressed therein
(including recommendations) are those of the author and, if applicable, any named issuer or Investment dealer alone and they
have not been approved by nor are they necessarily those of Dundee Securities Ltd. Dundee Securities Ltd. expressly
disclaims any and all liability for the content of any publication that is not expressly marked as a research publication of
Dundee Securities Ltd.
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future
performance or results and no assurance can be given that these estimates and expectations will prove to have been correct,
and actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking
statements.
An affiliate of Dundee is an investor in the TMX Group Limited. Dundee may from time to time conduct research on, advise on
or trade in securities listed on or that clear through a TMX Affiliate.

© Dundee Securities Ltd. Any reproduction or distribution in whole or in part of this research report without permission is
prohibited.

Note 1: All historical data including financial and operating data on the issuer(s) mentioned in this research report come from
publicly available documents including statutory filings of these issuer(s). Data may also be sourced from Bloomberg,
Thomson ONE. Data may also include analyst estimates.
Informal Comment: Informal Comments are analysts’ informal comments that are posted on the Dundee website. They
generally pertain to news flow and do not contain any change in analysts' opinion, estimates, rating or target price. Any
rating(s) and target price(s) in an Informal Comment are from prior formal published research reports. A link is provided in
any Informal Comment to all company specific disclosures and analyst specific disclosures for companies under coverage,
and general disclosures and disclaimers.
Mineral Exploration Watchlist: Dundee Securities has not initiated formal continuing coverage of Mineral Exploration
Watchlist companies. The companies will have recommendations and risk ratings as per our regular rating system, see
Explanation of Recommendations and Risk Ratings for details. Risk ratings will be either Speculative or Venture. Speculative
Risk rated companies are those companies that have published National Instrument 43-101 or JORC compliant resources or
reliable historic resources and/or economic evaluations (scoping, pre-feasibility or feasibility studies) for material project(s) that
could reasonably form the basis of a discounted cash flow analysis. Venture Risk rated companies are those companies that
are generally at an earlier stage of exploration and/or development, where no material resource estimate, historic or
compliant, exists. No price targets will be set for Mineral Exploration Watchlist companies as there are limited financial
metrics upon which to base a reasonable valuation. Valuation methodologies and models will not be provided for Mineral
Exploration Watchlist companies. Dundee clients should consult their investment advisor as to the appropriateness of an
investment in the securities mentioned.
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Presentations do not include disclosures that are specific to analysts and specific to companies under coverage. Please
refer to formal published research reports for company specific disclosures and analyst specific disclosures for companies
under coverage. Please refer to formal published research reports for valuation methodologies used in determining target
prices for companies under coverage.
Ideas of Interest: Dundee Securities Ltd. from time to time publishes reports on securities for which it does not and may not
choose to provide continuous research coverage. Such reports are published as Ideas of Interest.

IIROC Rule 3400 Disclosures and/or FSA COBS 12.4.10 Disclosures: Disclosures required under Rule 3400 for sector
research reports covering six or more issuers can be found on the Dundee Capital Markets website at
www.dundeecapitalmarkets.com in the Research Section. Other Services means the participation of Dundee in any
institutional non-brokered private placement exceeding $5 million.
Explanation of Recommendations and Risk Ratings
Valuation methodologies used in determining the 12-month target price(s) for the issuer(s) mentioned in this research report are
contained in current and/or prior research. Target Price N/A: a target price and/or NAV is not available if the analyst deems there
are limited financial metrics upon which to base a reasonable valuation.
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL:
Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares to
a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a
significant material event with further information pending; and/or when the analyst determines it is necessary to await
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or when coverage
of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the rating, target
price or forecast.
*Risk Ratings: risk assessment is defined as Medium, High, Speculative or Venture. Medium: securities with reasonable
liquidity and volatility similar to the market. High: securities with poor liquidity or high volatility. Speculative: where the
company's business and/or financial risk is high and is difficult to value. Venture: an early stage company where the business
and/or financial risk is high, and there are limited financial metrics upon which to base a reasonable valuation.

Investors should not deem the risk ratings to be a comprehensive account of all of the risks of a security. Investors are
directed to read Dundee Securities Ltd. Research reports that contain a discussion of risks which is not meant to be a
comprehensive account of all the risks. Investors are directed to read issuer filings which contain a discussion of risk
factors specific to the company’s business.

Medium and High Risk Ratings Methodology: Medium and High risk ratings are derived using a predetermined
methodology based on liquidity and volatility. Analysts will have the discretion to raise but not lower the risk rating if it is
deemed a higher risk rating is warranted. Risk in relation to forecasted price volatility is only one method of assessing
the risk of a security and actual risk ratings could differ.
Securities with poor liquidity or high volatility are considered to be High risk. Liquidity and volatility are measured using
the following methodology: a) Price Test: All securities with a price <= $3.00 per share are considered high risk for the
purpose of this test. b) Liquidity Test: This is a two-tiered calculation that looks at the market capitalization and trading
volumes of a company. Smaller capitalization stocks (<$300MM) are assumed to have less liquidity, and are, therefore,
more subject to price volatility. In order to avoid discriminating against smaller cap equities that have higher trading
volumes, the risk rating will consider 12 month average trading volumes and if a company has traded >70% of its total
shares outstanding it will be considered a liquid stock for the purpose of this test. c) Volatility Test: In this two step
process, a stock’s volatility and beta are compared against the diversified equity benchmark. Canadian equities are
compared against the TSX while U.S. equities are compared against the S&P 500. Generally, if the volatility of a stock
is 20% greater than its benchmark and the beta of the stock is higher than its sector beta, then the security will be
considered a high risk security. Otherwise, the security will be deemed to be a medium risk security. Periodically, the
equity risk ratings will be compared to downside risk metrics such as Value at Risk and Semi-Variance and appropriate
adjustments may be made. All models used for assessing risk incorporate some element of subjectivity.
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS
(subordinate voting shares).
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